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In-Service Distribution Highlights

Highlights Summary

In-Service Distributions
• Each December, eligible employees may withdraw their pension benefit while working.

• This is an annual feature in the Plan, meaning – each year eligible employees will have an 
opportunity to receive an in-service distribution.

Who is Eligible
• 2023 - Employees in the Rockwell pension plan that are at least age 59 ½ as of December 1, 2023. 

Your birthdate must be June 1, 1964 or earlier for 2023 distribution. 

• Future Years - If you are not eligible in 2023, this will be an option for you when you become 59 ½.

Optional Forms of Payment • All forms of payment are eligible for withdrawal while you are working.  You can choose an annuity 
or lump sum.

Retirement Benefit Post In-Service • If you receive an in-service distribution, you will no longer earn a pension benefit. Instead, you will 
participate in the Rockwell Non-Elective Contribution (NEC) under the 401(k) Plan. 

Timing
• The window for you to request a 2023 in-service distribution runs from September 4th

 through 
November 30th.  

• Requests for a 2023 in-service distribution made after November 30, 2023 will not be permitted.

Last year we announced a new feature in the Rockwell Automation Pension Plan. This feature, called an in-
service distribution, allows eligible employees to withdraw their pension benefit while still working for the 

Company. 
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Pension Formula Your Choice

Annuity Payment Lump Sum PaymentIn most cases, your 
formula is Pay x Service = 
Normal Retirement 
Annuity (NRA)

• Pay is highest 5 out of 
last 10 years

• NRA is payable at age 65.  
This is the promised 
benefit in the plan.

• Longer you work, the 
larger the NRA

Provides total value of your 
expected future annuity payments 
in one single payment 

• Assumes annuity payments paid 
over the average life expectancy

• Discounts payments using the 
interest rate in effect when you 
elect this benefit to determine 
lump sum value

• Once received, you and your 
spouse are not entitled to any 
future pension plan payments

While continuing your 
employment at Rockwell, if 
you are age 59½ or older on 
December 1 of a given year, 
you can:

1) Continue to accrue 
benefits in the pension 
plan

OR

2) Commence your 
pension benefit and 
begin participating in the 
NEC under the 401(k) 
plan 

Provides guaranteed 
monthly income for your 
lifetime (and your 
spouse’s lifetime, if 
applicable)

• If you begin receiving 
payments before age 
65, in most cases your 
benefit will be reduced 
for each full month you 
receive benefits before 
age 65

Rockwell Pension Plan Basics
Rockwell Automation Pension Plan is a closed, but active plan ― it is closed to 

employees hired, or rehired, on or after July 1, 2010

Payment Options
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Understanding the timing as it relates to your decision

Interest Rates Used to Calculate Lump Sums

  Benefit Commencement Date (BCD) is the calculation date

  The calculation date is always the 1st of the month

  The pension plan uses interest rates in effect as of the calculation date (BCD)

 Interest rates are updated annually for the Calendar Year

X Interest rates are NOT based on your last day of employment

12/1 lump sum BCDs are paid in March 2024. Interest rates are based on BCD and not payment/distribution date

 If you are eligible and elect an in-service distribution this year, your BCD is December 1, 2023

Rate Established Calendar Year Rate is Applicable Commencement Date

August 2022* 2023 Jan 1, 2023 - Dec 1, 2023

August 2023 (not final yet)* 2024 Jan 1, 2024 – Dec 1, 2024

* August rates are released at the end of September by the IRS
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Interest/Discount Rates… An Example
Let’s say you receive a $100 annuity payment one year from today:

This illustrates the inverse relationship of interest rates and lump sums ― at a higher 
interest rate, a smaller amount of money in today’s dollars is needed to meet the value of 
expected future payments

If you had $91 dollar today, it would grow with 
interest over the course of the year and 
reach $100 one year from today

Therefore, this lump sum value today of the 
future annuity payment is $91

If you had $95 dollar today, it would grow with 
interest over the course of the year and 
reach $100 one year from today

Therefore, the lump sum value today of the 
future annuity payment is $95

If one-year interest rate of 10% If one-year interest rate of 5%

vs.
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Your BenefitsTM Website

This does NOT impact the 
interest/discount rates used 
to calculate the lump sum

This does impact the 
interest/discount rates used 
to calculate the lump sum

Lump Sum Discount Rates: Clearing up the common misconceptions
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      Requests for an In-Service Election kit can be made
      September 4 – November 30, 2023

October 1, 2023 
pension system 
updated with 2024 
rates 

Last day to request 
in-service distribution 
November 30, 2023

Requesting a 2023 In-Service Distribution

October November January March 

IRS interest rates 
for 2024 published

Alight begins 
making payments 
for December 1, 
2023 benefit

September December

2023 earnings final 
― Alight performs 
final  calculation

Last day to request  in-service distribution 
November 30, 2023.  However, your payments and 
elections will be delayed.  

Avoid delays and Request In-service by November 
15th 
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NEC Formula Percentage Multiplier NEC Plan Details In-Service Example

Percentage Multiplier x 
Annual Actual Earnings = 
Annual NEC contribution

Example:

• Annual NEC Pay  $100,000 
x 

• Percentage Multiplier  5%
=

• Annual NEC of  $5,000 

Multiplier is based on Points

Points are Age plus Service at 
12/31:

    < 40 = 3% multiplier
40-59 = 4% multiplier
60-79  = 5% multiplier
      80+ = 7% multiplier 

Example: Age 59 & 20 years 
service = 79 Points resulting 
in  5% multiplier

• NEC Eligible Pay is Base, 
Bonus, OT, Commission 
(same as pension)

• Service is Rockwell time 
and pre-acquisition time

• Must be employed on 12/31 
to receive a contribution for 
that calendar year 

• Annual contribution

• Do not need to contribute 
to 401(k) to receive it

Non-Elective Contribution (NEC) Basics
NEC is a points-based benefit which provides an annual contribution to employee 401(k) accounts 

based on your actual calendar year earnings and a percentage multiplier

1. Receive Pension 12/2023

2. Start NEC 1/1/2024

3. 2024 Earnings = $100K

4. 2024 Points = 79

5. 2024 Contribution = $5K

6. Retires January 2025

7. Rockwell will contribute 
$5k to employee 401k 
account March 31, 2025 
for 2024
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• All processing will be handled by 
Alight versus having a specialty call 
center and website.

• Eligible participants will be able to 
initiate and make elections entirely 
online through Your Benefits if they 
so choose.

Election Process

• Temporary SharePoint site will be 
sunset and all relevant information 
will be stored on RAQuickfind.

Accessing Information

• In-Service Distribution payments 
will be made in March 2024 instead 
of February.

Payment Timing

ISD 2023: What’s New
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Additional Resources

• Your BenefitsTM Website
• NEW: In-Service Distribution Page on RAQuickfind

• In-Service Distribution FAQs
• General Pension FAQs

• General retirement resources
• General 401(k) resources

The information provided in this presentation is intended as a summary of the pension plan, the in-service distribution feature and the tools and resources 
available under the Rockwell Automation Pension Plan. In the event of a conflict between this presentation and the formal Plan Document, the Pension Plan 

document will govern

https://raquickfind.com/keyword/in-service-distribution/
https://s3-us-east-2.amazonaws.com/rockwell-qf/2023/07/In-Service-Distribution-FAQs.pdf
https://s3-us-east-2.amazonaws.com/rockwell-qf/2023/07/Pension-Plan-Overview-FAQ.pdf
https://app.internal.rockwellautomation.com/e/er?s=1113152&lid=617&elqTrackId=552f09dc867d44b6832a90dd010845a8&elq=985df37c319a4837ad7df63495225668&elqaid=332&elqat=1
https://raquickfind.com/keyword/401k/?syn=401k
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QUESTIONS?
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www.rockwellautomation.com

http://www.rockwellautomation.com/
https://www.facebook.com/ROKAutomation
https://www.instagram.com/rokautomation
http://www.linkedin.com/company/rockwell-automation
https://twitter.com/ROKAutomation
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Fluctuating Interest Rates

Fluctuating rates result in lump sum distributions 
rising and falling year over year as the rates change

Retirement Income Sources

The pension benefit is only one source of 
income; take inventory of all anticipated 

retirement income 

Expected Retirement Expenses

Evaluate whether your expenses are fixed 
or variable

Projecting Future Pension Plan Value

Interest rates fluctuate, but your pension 
benefit will continue to grow before 

commencement as long as you continue to 
work  

Life Expectancy

The longer you live, the longer your retirement 
savings must last; consider other factors such 

as health and lifestyle

Risk Tolerance and Investment Return 

With a lump sum, you make investment decisions and 
should be comfortable with any associated risks

Estate Planning Needs

Choose a plan that provides financial security 
for your heirs, if applicable

Things to Consider: 
Taking a Pension 

Distribution Now or 
Later? 

Annuity Considerations 
The pension plan is a final average pay plan which means that the amount of your normal retirement annuity is based on years of 
service (how long you worked) and your average monthly earnings. This also illustrates that the rates DO NOT impact your normal 

retirement annuity. This is why when you run pension estimates, the annuity continually increases the longer you work but the lump 
sum can fluctuate up or down.   The decision to take your In-Service Distribution as an annuity is very different than if you take it as a 

Lump Sum

In-Service Distribution Considerations
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Your BenefitsTM Website
From the Your BenefitsTM home page, select “Pension Plan Estimates” in the Quick Links section 

http://digital.alight.com/rockwellautomation

http://digital.alight.com/rockwellautomation
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Your BenefitsTM Website
Use the “Assumptions” tab to customize the estimate and then click “Calculate”

These are customizable fields
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December 1, 2023

Allows the ability to estimate accruing additional benefits in the plan. These are just examples; other dates can be used 

January 1, 2024 January 1, 2028

Your BenefitsTM Website
Assumptions: Retirement Dates
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Your BenefitsTM Website
Assumptions: Beneficiary, Annual Pay, 401(k) Savings and Miscellaneous 
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Your BenefitsTM Website
After setting your assumptions, click on “Forms of Payment” to see your options. Make sure to save your estimates!

$3,250

$3,275

$550,000

$3,250
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